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According to the Brazilian Institute of Geography and Statistics (IBGE), 41% of the population
lives in poverty. Half of the labor force of 59 million earn $120 a month or less. The poorest 20%
account for 13.6% of the national income while the richest 1% account for 13.3% of income. The IBGE
points out that the disparity in living conditions between the industrialized south and southeast and
the underdeveloped north and northeastern regions is increasing. Consumer prices are currently
rising at an estimated 40% per month. For the year the index is up 759%, and in the past 12 months,
1,300%. The national government's budget deficit totals $153 billion, equal to 37.8% of GDP. In the
first nine months, Brazil's trade surplus totaled $13.2 billion, and is expected to reach $18 billion
by year-end. Business magazine Examen recently reported that Brazil's top 500 companies saw
earnings increase 50% last year on sales of $140 billion. According to economist Nelson Barrizelli of
the University of Sao Paulo, from 1990 Brazil could expect an economic growth rate of between 5%
and 6%. According to Barrizelli, economic conditions are not as pessimistic as one would believe
based on official statistics on poverty and income disparities. Many people work in an underground
economy to avoid paying taxes, he said. Barrizelli estimates that of a total $352 billion GDP, the
informal economy accounts for $100 billion to $150 billion. The IBGE's estimate is much lower, at
13%. In numerous publications and interviews, political scientist and sociologist Helio Jaguaribe has
warned that if action is not taken in the immediate future to narrow income and wealth disparities,
Brazil will face a "social explosion" of catastrophic dimensions. Recently, in an interview with
weekly news magazine Veja, Jaguaribe discussed the implications of coping with galloping inflation.
He predicted that monthly consumer price inflation will reach 80% in March 1990, or when the
new government takes over. Bringing such levels of inflation under control, said Jaguaribe, cannot
be accomplished without recession and unemployment. Attempting to avoid the inevitable, he
added, will only exacerbate the problem, and provoke "social revolt." In addition, Jaguaribe said that
"nuclei" of popular revolt in Sao Paulo, Recife, Rio de Janeiro, Salvador and Brasilia will erupt in the
event the new government fails to meet expectations regarding the solution of economic and social
crises. (Basic data from AFP, 11/10/89; Notimex, 11/13/89)
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